NOTICE OF A SPECIAL CALLED MEETING
OF THE GOVERNING BODY
OF THE CITY OF MIDLOTHIAN, TEXAS
TUESDAY, SEPTEMBER 7, 2021

Pursuant to the provisions of Chapter 551 VTCA Government Code, notice is hereby given of a
Special Called Meeting of the Midlothian City Council, to be held in the City Council Chambers at
Midlothian City Hall, 104 West Avenue E, Midlothian, Texas. The meeting may be viewed online
at www.midlothian.tx.us/watchlive.

REGULAR AGENDA 6:00 P.M.

Call to Order, Invocation, and Pledge of Allegiance.

2021-411

Citizens to be heard - The City Council invites citizens to address the Council on any topic
not already scheduled for a Public Hearing. Citizens wishing to speak should complete a
“Citizen Participation Form” and present it to the City Secretary no less than five minutes
prior to the start of the meeting. Speakers are limited to 3 minutes. In accordance with the
Texas Open Meetings Act, the City Council cannot act on items not listed on the agenda.
However, your concerns may be addressed by City Staff, placed on a future agenda, or
responded to by some other course. Citizens not attending in person may submit comments
on our website at www.midlothian.tx.us/Participate.

PUBLIC HEARINGS

2021-412

2021-413

Conduct a public hearing regarding the proposed FY 2021-2022 Annual Operating Budgets
for the City of Midlothian.

Conduct a public hearing regarding the proposed FY 2021-2022 tax rate, and schedule and
announce the date, time and place of the meeting to adopt the tax rate

REGULAR AGENDA

2021-414

2021-415

2021-416

Consider and act upon an ordinance, by record vote to adopt the FY 2021-2022 Annual
Operating Budget and plan for municipal services for the ensuing fiscal year beginning
October 1, 2021 and ending September 30, 2022, in accordance with Local Government Code
§102; appropriating money to a Sinking Fund to pay interest and principal on the City’s
indebtedness; appropriating the various amounts thereof; repealing conflicting ordinances and
resolutions; including a severability clause and establishing an effective date

Consider and act upon an ordinance, by record vote of the City Council of the City of
Midlothian, Texas, levying and assessing municipal ad valorem taxes for the City of
Midlothian, for the fiscal year 2021-2022, at $0.380002 for Maintenance and Operations and
$0.294998 for Interest and Sinking Funds, for a total of $0.675000, specifically for the
purpose for which said taxes may be expended and directing the assessment and collection
thereof; repealing conflicting ordinances and resolutions; including a severability clause and
establishing an effective date

Consider and take a separate vote to ratify a property tax revenue increase as reflected in the
FY 2021-2022 Annual Operating Budget when compared to the FY 2020-2021 Annual
Operating Budget; this budget will raise more total property taxes than last year’s budget by
$1,589,976 which is an 5.02% increase from last year’s budget and, of that amount,
$1,465,319 is tax revenue to be raised from new property added to the tax roll this year



http://www.midlothian.tx.us/watchlive
http://www.midlothian.tx.us/Participate

2021-417 Consider and act upon a recommendation from Midlothian Economic Development to
approve a program and expenditure of up to $8,000 related to a career center and outlined in
the Economic Development Incentive Agreement with Navarro College

EXECUTIVE SESSION

The City Council will convene into executive session pursuant to the following sections of the Texas
Government Code. Executive Session items are discussed in closed session but any and all action is taken
in regular open session.

1. Section551.071(2) Legal: Consultation with city attorney on any agenda item listed herein.

2. Section 551.072  Real Estate: Deliberation regarding real property - to deliberate the purchase,
exchange, lease or value of real property. 211 W. Avenue F and 207 N. 8% Street.
3. Section 551.072  Real Estate: Deliberation regarding real property - to deliberate the purchase,
exchange, lease or value of real property. S. Walnut Grove Road Right-of-Way.

REGULAR AGENDA

2021-418 Action resulting from Executive Session, Item #1: Legal
2021-419 Action resulting from Executive Session, Item #2: Real Estate
2021-420 Action resulting from Executive Session, Item #3: Real Estate
2021-421 Adjourn

I, Tammy Varner, City Secretary of the City of Midlothian, Texas, do hereby certify that this Notice of
Meeting was posted on the front window of City Hall, 104 West Avenue E, Midlothian, Texas, at a place
readily accessible to the general public at all times, no later than the 3™ day of September, 2021 at or before
6pm.

Ta m%&creta ry

This facility is wheelchair accessible and accessible parking spaces are available. Requests for reasonable
accommodations must be made 48 hours prior to this meeting. Please contact the City Secretary at 972-
775-3481 for further information.
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AGENDA ITEM 2021-411
AGENDA CAPTION:

Citizens to be heard - The City Council invites citizens to address the Council on any topic not already
scheduled for a Public Hearing. Citizens wishing to speak should complete a “Citizen Participation
Form” and present it to the City Secretary no less than five minutes prior to the start of the meeting.
Speakers are limited to 3 minutes. In accordance with the Texas Open Meetings Act, the City Council
cannot act on items not listed on the agenda. However, your concerns may be addressed by City Staff,
placed on a future agenda, or responded to by some other course. Citizens not attending in person
may submit comments on our website at www.midlothian.tx.us/Participate.

ITEM SUMMARY/BACKGROUND:
Citizens who have registered with the City Secretary may address Council with comments and/or concerns.

SPECIAL CONSIDERATION:
N/A

FINANCIAL IMPACT/FUNDING SOURCE:
N/A

ATTACHMENTS:
N/A

ALTERNATIVES:
N/A

RECOMMENDATION:
N/A



http://www.midlothian.tx.us/Participate
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AGENDA ITEM 2021-412

AGENDA CAPTION:
Conduct a public hearing regarding the proposed FY 2021-2022 Annual Operating Budgets for the City
of Midlothian.

ITEM SUMMARY/BACKGROUND:

The City’s budget process began in May with departments and component units submitting base budget
and supplemental budget funding requests to the Finance Department. The City Manager met with
departments throughout June to review and discuss projected revenues and expenditures.

To date, the following meetings have been held to review and discuss the proposed budgets and funding
requests:

07/27/21 Proposed FY 21-22 Annual Operating Budgets presented to the City Council
07/30/21 City Council Budget Workshop #1

08/10/21 City Council Budget Workshop #2

08/10/21 Proposed Tax Rate of $0.675000 and took record vote

08/24/21 Public Hearing #1 on Annual Operating Budget

In compliance with Local Government Code 8102.006, this public hearing provides an opportunity to
communicate with interested persons regarding the proposed budgets before adoption.

Notice of this public hearing was announced at the August 10, 2021 City Council meeting. Additionally,
it was published in the Midlothian Mirror on August 12, 2021 and August 26, 2021; and is currently
posted on the City’s website.

| SPECIAL CONSIDERATION: N/A

FINANCIAL IMPACT/FUNDING SOURCE:

An ad valorem tax rate of $0.675000 (M&O: $0.380002; 1&S $0.294998) will generate $18,720,655 (at
a 100% collection rate) for M&O and $14,532,965 for I&S, including amounts that are to be transferred
to the TIRZ.

ATTACHMENTS:

1. General Fund Budget Change Sheets

2. Notice of Public Hearing on Tax Increase as published in the Midlothian Mirror August 19, 2021
and as posted on the City’s website.

3. Notice of Budget Public Hearing

ALTERNATIVES: N/A




RECOMMENDATION: No official action should be taken; conduct public hearing and announce that
public hearings will be held on both the budget and the tax rate and a vote to adopt the Proposed FY
2021-2022 Annual Operating Budget and FY 2021-2022 Tax Rate will be held on September 7, 2021 at
6:00 p.m. in the City Council Chambers.

SUBMITTED AND TO BE PRESENTED BY: Ann Honza, CPA, Finance Director, for the
Tuesday, September 7, 2021 City Council meeting.

M%l.«%v?ju

Ann Honza, CPA, Finance Director

REVIEWED BY:

Tam % Secretary

APPROVED BY:

= =

Chris Dick, City Manager




CITY OF MIDLOTHIAN

CHANGES TO DRAFT FY 21-22 GENERAL FUND BUDGET GF
SINCE PRESENTATION BY CITY MANAGER TO CITY COUNCIL ON JULY 27, 2021

ORIGINAL PRESENTATION TO CITY COUNCIL ON JULY 27, 2021

SUPP CM Proposed
Budget 2021-2022 Budget
Beginning Revenues $ 40,841,604 $ - $ 40,841,604
Beginning Expenditures $ 35,843,557 $ 5331,275 $§ 41,174,833
Revenues Over/(Under) Expenditures $ 4,998,046 $ (333,229)
Use of Unreserved Fund Balance $ (333,229)

CHANGES MADE AFTER JULY 27, 2021

REVENUE CHANGES

SUPP CM Proposed
Budget 2021-2022 Budget

Revenue projection presented to Council on July 27, 2021 $ 40,841,604 $ - $ 40,841,604
Adjustments made after Presentation to Council:
105-5111 Ad Valorem (final NNR & VA tax rate calculations) $ (560,614) $ - $ (560,614)
105-5380 Emergency Service District (additional capital contributions are not included) $ (5,050) $ - $ (5,050)
105-5686 TIRZ Ad Valorem Rebate (final NNR & VA tax rate calculation) $ 35,549 § - $ 35,549
Total Adjusted Revenues $ 40,311,489 § - $ 40,311,489

EXPENDITURE CHANGES

SUPP CM Proposed
Budget 2021-2022 Budget

Expenditures Presented to Council on July 27, 2021 $ 35,843,557 $ 5,331,275 $ 41,174,833
Adjustments made after Presentation to Council on July 27, 2021
105-610-913 CASA $ (7,500) $ - $ (7,500)
105-610-915 REACH $ (7,500) $ - $ (7,500)
105-610-952 Manna House $ (7,500) $ - $ (7,500)
105-610-961 Heroes of Midlothian $ (7,500) $ - $ (7,500)
105-611-337 Election Expenses $ 10,000 $ - $ 10,000
105-612-753 Payment to TIRZ (ECAD Update) $ 35,549 § - $ 35,549
105-615-XXX Add Battalion Chief Training $ - $ 157,871 $ 157,871
105-615-119 Remove Overtime Battalion Chief Training $ - $ (20,000) $ (20,000)
105-615-634 Remove Capital Equipment (Covered by ESD Capital Contribution) $ (47,582) $ - $ (47,582)
105-615-860 Remove $40,000 (Covered by ESD Capital Contribution) $ (40,000) $ - $ (40,000)
105-619-335 Remove Stationary License Plate Reader $ - $ (11,000) $ (11,000)
105-620-523 Add Lease Purchase Street Sweeper $ - $ 74,922 $ 74,922
105-620-644 Add $500,000 Street Rehab $ - $ 500,000 $ 500,000
Total Adjusted Expenditures $ 35771,525 $ 6,033,068 $ 41,804,593
Revenues Over/(Under) Expenditures $ 4,539,963 $ (6,033,068) $ (1,493,104)

PROPOSED BUDGET SUMMARY AS AMENDED AFTER JULY 27, 2021

CM CM Proposed
Budget Recommend Budget
Total Revenues $ 40,311,489 $ 40,311,489
Total Expenditures $ 35771,525 $§ 6,033,068 $ 41,804,593
Revenues Over/(Under) Expenditures $ 4,539,963 $  (1,493,104)

Use of Unreserved Fund Balance $  (1,493,104)



8/12/2021 Notice of Public Hearing on Tax Increase

TNT-876 04-20

Statements required in notice if the proposed tax rate exceeds the no-new-revenue tax rate but does not exceed the voter-approval tax
rate, as prescribed by Tax Code §26.06(b-2).

NOTICE OF PUBLIC HEARING ON TAX
INCREASE

A tax rate of $0.675000 per $100 valuation has been proposed by the governing body of CITY OF MIDLOTHIAN.

PROPOSED TAX RATE $0.675000 per $100
NO-NEW-REVENUE TAX RATE $0.651129 per $100
VOTER-APPROVAL TAX RATE $0.675018 per $100

The no-new-revenue tax rate is the tax rate for the 2021 tax year that will raise the same amount of property tax revenue for CITY OF
MIDLOTHIAN from the same properties in both the 2020 tax year and the 2021 tax year.

The voter-approval rate is the highest tax rate that CITY OF MIDLOTHIAN may adopt without holding an election to seek voter
approval of the rate.

The proposed tax rate is greater than the no-new-revenue tax rate. This means that CITY OF MIDLOTHIAN is proposing to increase
property taxes for the 2021 tax year.

A PUBLIC HEARING ON THE PROPOSED TAX RATE WILL BE HELD ON September 7, 2021 at 6:00 PM at City Council
Chambers 104 W. Ave. E Midlothian, TX 76065.

The proposed tax rate is not greater than the voter-approval tax rate. As a result, CITY OF MIDLOTHIAN is not required to hold an
election at which voters may accept or reject the proposed tax rate. However, you may express your support for or opposition to the
proposed tax rate by contacting the members of the City Council of CITY OF MIDLOTHIAN at their offices or by attending the
public hearing mentioned above.

YOUR TAXES OWED UNDER ANY OF THE TAX RATES MENTIONED ABOVE CAN BE CALCULATED AS FOLLOWS:
Property tax amount = ( tax rate ) x ( taxable value of your property ) / 100

(List names of all members of the governing body below, showing how each voted on the proposal to consider the tax increase or; if
one or more were absent, indicating absences.)

FOR the proposal: Wayne Sibley, Walter Darrach, Ted Miller, Clark Wickliffe, Justin Coffman, Hud
Hartson, Richard Reno

AGAINST the proposal:

PRESENT and not voting:

ABSENT:

truth-in-taxation.com/PrintForms.aspx 1/2



8/12/2021 Notice of Public Hearing on Tax Increase

TNT-876 04-20

The 86th Legislature modified the manner in which the voter-approval tax rate is calculated to limit the rate of growth of property
taxes in the state.

The following table compares the taxes imposed on the average residence homestead by CITY OF MIDLOTHIAN last year to the
taxes proposed to the be imposed on the average residence homestead by CITY OF MIDLOTHIAN this year.

2020 2021 Change
Total tax rate
(per $100 of $0.675000 $0.675000 0.00% increase
value)
Average
homestead $281,410 $300,179 6.66% increase
taxable value
Tax on average $1,900 $2,026 6.63% increase
homestead
Total tax levy on $27,183,618 $31,029,388 14.14% increase

all properties

For assistance with tax calculations, please contact the tax assessor for CITY OF MIDLOTHIAN at 972-825-5150 or
richard.rozier@co.ellis.tx.us, or visit www.co.ellis.tx.us.

truth-in-taxation.com/PrintForms.aspx 2/2



NOTICE OF
PUBLIC HEARING
OF THE CITY COUNCIL
OF MIDLOTHIAN, TX
REGARDING THE PROPOSED
2021-2022 FISCAL YEAR
ANNUAL OPERATING BUDGET

Notice is hereby given to all interested persons that the Midlothian City Council will
conduct public hearings on Tuesday, August 24th, 2021 at 6:00 PM and Tuesday,
September 7", 2021 at 6:00 PM, in the City Council Chambers, 104 W. Avenue E,
Midlothian, TX to receive public input regarding the proposed 2021-2022 fiscal year
annual operating budgets.

This budget will raise more total property taxes than last year’s budget by $1,589,976,
which is a 5.02 percent increase from last year’s budget, and of that amount, $1,465,319
is tax revenue to be raised from new property added to the tax roll this year.

All interested persons will be given an opportunity to appear and be heard. If you are
unable to attend, you may submit your written views to the City Secretary at 104 W.
Avenue E, Midlothian, TX 76065 or by calling (972) 775-7101.
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AGENDA ITEM 2021-413

AGENDA CAPTION:
Conduct a public hearing regarding the proposed FY 2021-2022 tax rate, and schedule and announce the
date, time and place of the meeting to adopt the tax rate.

ITEM SUMMARY/BACKGROUND:

Conduct a Public Hearing Regarding the Proposed FY 2021-2022 Tax Rate

Once the calculated No-New-Revenue (NNR) and Voter Approval (VA) tax rates are reported to the
governing body, the governing body then assumes the duty of complying with Truth-in-Taxation laws.
A taxing unit must hold a public hearing and publish a newspaper ad before adopting a tax rate that
exceeds the NNR rate or the VA tax rate, whichever rate is lower.

The City Council, at its August 10, 2021 City Council Meeting, took a record vote to propose a tax rate
of $0.675000. This tax rate exceeds the NNR tax rate ($0.651129). Since the proposed tax rate exceeds
the NNR tax rate, the public hearing requirement is triggered.

The City Council may adopt a final tax rate equal to or less than the currently proposed tax rate of
$0.675000; however, if a higher tax rate is proposed then the Truth-in-Taxation legal notice and public
hearing requirements must begin again.

Public Hearing
The City Council scheduled and announced the public hearing at its August 10, 2021 Council Meeting.
The public hearing to consider a tax rate was scheduled for Tuesday, September 7, 2021.

The Texas Property Tax Reform and Transparency Act of 2019 changed the public hearing requirements,
reducing the amount of hearings from two to one, and allows the governing body to adopt the tax rate
on the same day as the public hearing. The meeting to vote on the tax rate may not be held before the
fifth day after the date of notice of the public hearing is given (August 19, 2021) and no more than 7
days after the public hearing (scheduled for September 7, 2021).

Legal Notices

A Notice of Public Hearing on Tax Increase must be published in the newspaper and on the City’s
website. This notice was published in the Midlothian Mirror on August 19, 2021; and is currently posted
on the City’s website.

Schedule and Announce the Date, Time and Place of the Meeting to Adopt the Tax Rate

If the governing body does not vote on the proposed tax rate at the public hearing, the governing body
shall announce at the public hearing the date, time and place of the meeting in which it will vote on the
proposed tax rate. The vote to adopt the tax rate is scheduled as follows:

Date: Tuesday, September 7, 2021
Time: 6:00 PM
Place: Midlothian City Hall, Council Chambers

| SPECIAL CONSIDERATION: N/A




